
 

 

 

 

WHAT ARE GOVERNMENT BONDS? 
 

 

 

The Ministry of Economy and Finance regularly issues on the Italian market five categories of 

Government bonds, which can be purchased by citizens: 

 

Bond Duration Remuneration 

BOT 3, 6 and 12 months Discount at issuance (*) 

CTZ 24 months Discount at issuance (*) 

BTP 3, 5, 7, 10, 15 and 30 years 
Semiannual fixed coupons and discount at 

issuance (*) 

BTP€i 5, 10, 15 and 30 years 
Semiannual real coupons, discount at issuance 

(*) and revaluation of principal 

CCTeu 5 and 7 years 

Semiannual floating coupons in arrears, linked 

to 6-month Euribor plus a spread and a 

possible discount at issuance (*) 

 

(*) The discount at issuance is the difference between 100 and the Government bond issue price. 

 

Treasury Bills (BOTs) are short-term bonds - i.e. with durations up to one year - without coupons; 

remuneration is in fact all from the discount at issuance. 

 

Zero Coupon Treasury Bonds (CTZs) are 24 month securities without coupons. 

 

Treasury Bonds (BTPs) have semiannual fixed coupons and are offered with the following 

durations: 3, 5, 7, 10, 15 and 30 years. 

 

Multi-year Treasury Bonds linked to European Inflation (BTP€is) are securities with durations 

of 5, 10, 15 and 30 years which guarantee protection against inflation in Europe. In fact, both the 

principal redeemed at maturity and the semiannual coupons are adjusted according to European 

inflation, as measured by the Harmonized Index of Consumer Prices (HIPC) of the Euro area, 

excluding tobacco. 

 

Treasury Certificates linked to Euribor (CCTeus) are floating rate bonds that, in virtue of their 

indexation, offer further protection for institutional and retail investors. 

 

 

 

 

 



 

 

 

Moreover, the Italian Republic introduced an instrument specifically dedicated to retail customers, 

the BTP ITALY, a four-year Government bond linked to Italian inflation. Its issuance frequency is 

communicated every year in the “Public debt management guidelines”. 

 

Bond Duration Remuneration 

BTP Italy 4 years 
Semiannual real coupons, revaluation of principal on a 

semiannual basis and fidelity bonus at maturity (**) 

 

 

 

 

(**) A retail investor who purchases the BTP Italy during the placement period and keeps it until 

maturity is paid the “fidelity bonus” for a value equal to 4 per mill gross on the nominal value of 

the investment. 

 

For further information see the detailed profiles for the single types of Government bonds. 

http://www.dt.tesoro.it/it/debito_pubblico/titoli_di_stato/

