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    The Minister of Economy and Finance 
 
 
 
 

DEPARTMENT OF TREASURY 
PUBLIC DEBT MANAGEMENT DIVISION  – OFFICE VI – N. 73150 

modified by the Ministerial Decree no. 9487of  February 1st, 2005 
 
 
 

CONSIDERED art. 38 of Law no. 119 of March 30, 1981, and following 
modifications, and art. 43, comma 1 of Law no. 526 of August 7, 1982, which 
authorizes the Ministry of Economy and Finance to carry out indebtedness 
operations also through the issuance of treasury certificates and long term treasury 
bonds; 
 

CONSIDERED art. 9, of Legal Decree no. 149 of May 20, 1993, converted 
into Law no. 237 of July 19, 1993, which establishes that each feature, condition and 
issuance procedure for the government securities placement are determined by 
decrees of the Ministry of Economy and Finance, and in particular, comma 2, which 
establishes, among others, that the Minister of Economy and Finance can carry out 
exchange operations between “to be issued” bonds and issued bonds; 
 

CONSIDERED Legal Decree no. 165 of March 30, 2001, which contains 
general rules to be applied on Public Administration employment, and in particular 
art.4, which establishes that Ministries are supposed to carry out the political-
administrative guideline functions by setting targets and programs and by adopting 
the acts needed to perform those functions, while the directors are supposed to adopt 
the acts and administrative measures including those which oblige the administration 
with respect to the non government sector, as well as the financial, technical and 
administrative management; 
 

CONSIDERED the need to regulate, with a general measure, the development 
of exchange operations between “to be issued” bonds and issued ones, when those 
operations are carried out by means of a telematic trading systems, establishing 
conditions that the Administration will have to respect in this activity; 

 
 

 
 



DECREES: 
 
 
 

Art. 1 
 
 

The exchange operations between bonds are carried out in accordance with 
market conditions: 

a) to guarantee the efficiency of the government bond secondary market; 
b) to smooth out the maturity profile and to favour an efficient management 

of cash flows. 
 The rules for the execution of the above-mentioned operations are regulated 

by this decree and by the operational manual that will be approved with a decree 
of the Director General of the Department of the Treasury (indicated from now 
on, for this decree, as “Director”). The operations are carried out by the “Director” 
or, through delegation, by the Head of the Public Debt Management Direction. 

 
 

 
Art. 2 

 
 

The operations pursuant to art. 1 could include all Italian government bonds; 
these operations are considered as issuance of further quotas of issued bonds, that 
subscribers will settle with bonds in their possession (“exchange bonds”). 

The aforementioned issuances will be carried out within the maximum 
amount established in the law which approves the annual budget of the State. 
 
 

 
 

Art. 3 
 
 

The exchange operations described in art. 1 are traded by means of a 
telematic trading system (indicated from now on, for this decree, as “Exchange 
System”), managed by authorized companies pursuant to art. 66, comma 1 of 
Legal Decree no. 58 of February 24, 1998. 

Only the Specialists in government bonds, pursuant to art. 3 of the 
regulation adopted with Ministerial Decree no. 219 of May 13, 1999 and following 
modifications and integrations, can participate in these operations. 

 
 
 

 



Art. 4 
 
 

The “Director” will notify in writing to the company managing the 
“Exchange System” and to the Bank of Italy, two working days prior to the 
effective date of the exchange transactions, the type and maximum quantity of the 
bonds to be issued and of the exchanged bonds, indicating settlement date and 
every other detail that may be necessary for the definition of the transaction. On 
the day of the exchange transaction, the “Director” will select the securities 
admitted for the exchange among those indicated in the first paragraph and, taking 
into consideration the market price and market conditions, will fix the buy-back 
price, which will have to be taken as a reference by the Operators when 
submitting the bid for the bonds to be issued. The Operators will be able to see 
this information on the “Exchange System”. Considering market conditions, the 
“Director” may decide to substitute the "to be issued” bonds or the “exchange” 
bonds, choosing among those indicated in the first paragraph of this article and 
whose maximum amount has not been entirely sold. 

The relations between the Ministry of Economy and Finance and the 
company that manages the “Exchange System” are regulated by specific 
agreements. 

No placement fee will be corresponded for the transactions considered in 
this decree. 
 
 
 

Art.5 
 
 

The offers submitted by the Operators through the “Exchange System” 
shall indicate the amount and the price that the Operators intend to subscribe. 
Prices will have a maximum of three decimals; prices with a higher number of 
decimals will be refused by the “Exchange System”. 

The amount of each offer cannot be lower than 500.000 euros of nominal 
amount. 

Minimum amount subscribable, exceeding that indicated in the previous 
paragraph of this article, is 500.000 euros (nominal amount).  

Offers for an amount lower than the minimum amount subscribable or not 
multiple will not be accepted by the “Exchange System”. 

Each offer cannot exceed the maxim quantity set for the bonds to be 
issued; offers with a higher amount will be accepted only for an amount equal to 
the maximum quantity. 

Allotment of the issued bonds will take place at the price offered by each   
Operator and accepted by the Treasury. 

Bonds will be allotted in descending order at the price offered by the 
Operators each time, until completion of the maximum amount to be issued; the 



“Director” is authorised to exclude the offers entered at prices not deemed 
favourable on the basis of prevailing market conditions. 

In case of offers at the last accepted price that cannot be entirely satisfied, 
the System will proceed to allot the bonds in chronological order, giving 
precedence to the earliest time of offer input or modification into the System. 
 
 
 

Art.6 
 
 

The nominal amount of the “exchange” bonds that the assigned Operators 
have to submit for the settlement of the bonds issued will be the result of the 
nominal amount of the bonds allotted multiplied by the “exchange ratio”. 

The “exchange ratio” is equal to the ratio between the bonds allotted to the 
Operators and the price of the “exchange” bonds. 

Should the resulting nominal amount not be a multiple of one thousand 
euros, it will be rounded down to the nearest thousand euros. 
 
 
 

Art. 7 1 
 
 

The “Exchange System” will automatically transmit to the compensation 
and liquidation service “EXPRESS II” the data necessary for the settlement of 
transactions set out in this decree. 
The countervalue of the “exchange bonds”, determined on the basis of the price as 
stipulated in article 4 and the nominal value as stipulated in the previous of this 
decree, will be paid to the assigned Operators including the gross interests accrued 
on those bonds until the settlement date. Consequent expenses deriving from 
principal reimbursement and interests will be charged to the relative items of the 
expense budget of the Ministry of Economy and Finance.  

Payment for the bonds issued will be made by the operators to whom the 
bonds were allocated on the day scheduled for settlement, at the respective 
allocated price and with the gross interest accrued on the bonds up to that same 
day. 

On the day scheduled for settlement, the Bank of Italy will deposit at the 
Provincial State Treasury, Section of Rome the aforementioned amounts; the 
above-mentioned Section of Rome will provide for these same deposits separate 
receipts of State Budget income, to be ascribed to the Capo X, budget line item 
5100 (forecast base unit 6.4.1) for the amount relative to the bonds allotted, and to 
the budget line item 3240 (forecast base unit 6.2.6) art.3, for the accrued interest 
to be paid to the Operators. 

                                                 
1 As modified by the ministerial decree no.9487 of February 1st, 2005. 



 
Art.8 

 
 

The Bank of Italy will transmit to Monte Titoli S.p.A. the list of 
government bonds issued and those exchanged by the Ministry of Economy and 
Finance in consequence of the transactions considered in this decree. 

The issuance and redemption of aforementioned government bonds will be 
validated by specific entries in the centralised accounts at the above-mentioned 
company. 

The Bank of Italy will be in charge of all the necessary fulfilments 
regarding those operations. 
 

 
 

Art. 9 
 
 

Within thirty days from the settlement date of the exchange transactions,  
the Bank of Italy will notify the Department of the Treasury – Division II of the 
redemption by means of entry in the centralised accounts and of the residual 
outstanding amount of the involved securities. 
 
 
 

Art. 10 
 
 

With special decree of the Director General of the Treasury, the amounts 
of the bonds issued and redeemed as a result of the transactions considered in this 
decree, the issue prices, the exchange prices and the residual outstanding amounts 
will be verified monthly. 

The Department of the Treasury – Division II will regularly notify the 
Minister of the above-mentioned decrees. 
 
 
This decree will be sent to the Central Budget Office of the former Ministry of 
Treasury, Budget and Economic Planning and will be published in the Official 
Gazette of the Republic of Italy . 

 
  
 
 
 

Rome, august 04, 2003  
            THE MINISTER 


