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Introduction 
 Military spending is a component of government 

spending that can have effects beyond its size 

 It’s size and determinants are the product of a complex 
set of security, social, economics, historical and 
political processes 

 Controlling military spending provides a real 
challenges –one that requires international coperation  

 Now very briefly consider issues 



Context 
 According to SIPRI in 2010 Military spending was 

$1630 billion, equivalent to 2.6% of world GDP or $236 
per person 

 It was 1.3% higher than in 2009 and 50% higher than 
in 2001. But the overall figures dominated by US 

 Not what expected with end of Cold War!  

 Regional pattern varied considerably –Europe decline 
for first time since 1998 

 Not clear increases result of security issues rather 
internal politics.  



Economic and Strategic 
 Could argue that countries spend what they can afford, 

but that doesn’t fit the data –need more than econmic 
factors to explain the determination of military 
spending  

 Research shows strategic factors can be important but 
little evidence of arms race type interaction 

 Interesting developments in this area with the 
integration of economic political and and strategic 
factors and use of large panel data sets 



Concerns 
 Military spending may not be providing security it is 

expected to  

 Increasing military spending may provoke response –
conflict or arms race 

 If no threats status and prestige; vested interests; 
insurance; argue other roles military can play eg rescue  

 There are inter-service battles over equipment to 
increase their shares and this can lead to increase 
overall and to strange compromises. . 



Problems 
 

 Technological developments can increase 
uncertainties about the future and so increase 
spending above what it needs to be  

 Technology can end up being the end product -not the 
weapon itself.  

 Capabilities can drive policy rather than the other way 
around 



Implications 
 Military spending is certainly higher than its needs to 

be in most advanced economies 

 Reducing it will take both national and international 
policies 

 Nationally to deal with entrenched interests and 
‘conservatism’ 

 Internationally to deal with restructuring of means of 
destruction and its production –disarmament and 
cooperation  



Policy issues 
 Need sensible defence reviews  

 When UK does this it tends to maintain all 
requirements and weapon systems 

 So still have legacy equipment from Cold War 

 Need to deal with cost escalation 

 Between generations- Red Queen syndrome 

 On individual projects –optimism/gold plating 

 Rate of inflation for whole budget –difficult issue 

 Need to deal with problem that attempts to control 
spending in real terms can just get bogged down in 
debate over how to measure inflation 

   



Policy issues 
 Need to deal with strong set of vested interests; 

revolving door 

 Nature of the arms industry is should look like 
pharmaceuticals/civil aircraft 

 National government policy prevents restructuring 

 Need international security policies; defence industrial 
policies; cooperation 

 

 



Conclusions 
 In most advanced economies military spending is 

higher than is justifiable 

 Reductions are both desirable and feasible but there 
are problems to be overcome 

 Reform will be difficult given the entrenched interests 
and the difficulties discussed 

 It will also require unprecedented international 
cooperation 

 Cuts do not need to be at the expense of security 

 



Conclusions 
 There certainly needs to be a political will and level of 

cooperation that is not evident at the moment. 

 The attempts to develop common security policies and 
a shared defence industry in Europe illustrate the 
problems. 


