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1. International context  
 
Italy took over the G20 Presidency for the first time1 on 1 December 2020, against a 

backdrop of constantly evolving developments and uncertainties related to the raging COVID-

19 pandemic, the economic crisis and substantial geopolitical changes. 

According to World Health Organisation, at the end of November 2020, around 62 million 

cases had been reported since the start of the pandemic, with 1.8 million global deaths. The 

first wave of infections, which took place between March and May 2020, forced authorities 

around the world to introduce a series of restrictive measures, which were partially successful 

in curbing the spread of the virus over the summer. However, with the coming of the autumn 

season, the easing of restrictions on mobility and the reopening of work activities, infections 

resumed, with Europe and North America becoming the epicentre of the outbreak (Borin et al., 

2020).  

In the week preceding the start of the Italian Presidency, the number of cases stood at 

around 4 million globally, with the number of victims reaching almost 70,000 (of which half in 

Europe). The deterioration in the epidemiological picture once again prompted many 

governments to impose stringent containment measures, both at the local – targeting particular 

social or production activities – and the national level, with the partial closing of borders.  

The health crisis and the measures taken to contain it thus led to a major setback for 

the global economy, with a significant impact on sectors based on personal interactions (e.g., 

retail sales, catering, tourism, entertainment). According to the October World Economic Outlook 

of the International Monetary Fund (IMF), the fall in economic activity in 2020 was expected to 

be -4.4 percent2 globally. However, the estimates were more promising than previously indicated 

in June (-5.2 percent), not least because of the massive and rapid efforts by the fiscal and 

 
1 The G20 is an informal discussion forum bringing together Argentina, Australia, Brazil, Canada, China, France, 

Germany, Japan, Korea, India, Indonesia, Italy, Mexico, Russia, Saudi Arabia, South Africa, Turkey, the United 
Kingdom, the United States, and the European Union. The Presidency may also invite countries as guests or as 

representatives of regional organisations. In 2021, the Italian Presidency invited Ghana, Kenya, the Netherlands, 
Singapore, Spain and Switzerland, as well as Brunei (Association of Southeast Asian Nations - ASEAN), Congo 

(African Union) and Rwanda (New Partnership for Africa's Development - NEPAD). 
2 Subsequent IMF estimates stood at 3.1 percent, with a 4.5 percent fall in advanced economies and a 2.1 

percent fall in emerging and developing economies.  

https://www.who.int/publications/m/item/weekly-epidemiological-update---1-december-2020
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monetary authorities3, which had prevented the collapse of economic systems by supporting 

workers' incomes and the gradual recovery of certain productive sectors.  

On the one hand, the outlook for 2021 appeared to be substantially improved, 

as fuelled by preliminary test results anticipating the imminent deployment of vaccines by major 

pharmaceutical companies. This was accompanied by a revival of the multilateral spirit 

within the international community following the US presidential elections in November 2020. 

The victory of Democratic candidate Biden was a sign of strong discontinuity with the approach 

of the previous administration: the President-elect's first moves, including the return to the Paris 

Climate Agreement and the renunciation of the withdrawal procedure from the World Health 

Organisation (WHO), heralded a change of pace in negotiations and international relations. 

However, the context remained highly unstable at the global level: after the 

strong rebound in economic activity in the third quarter of 2020, a slowdown was once again 

experienced in the latter part of the year due to the resurgence of the pandemic, disruptions in 

economic activity and new public health measures reintroduced by national authorities.  

 

 

 

 

 

 

 

 

 

 

 

 

 
3 In 2020, discretionary spending and taxation measures amounted to 9 percent of GDP in advanced economies 

(plus a further 11 percent in various forms of liquidity support, such as direct capital injections, asset purchases, 
loans and loan guarantees) and 3.5 percent in emerging and developing economies (plus 2 percent in terms of 

liquidity support measures).  
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2. Priorities of the Italian G20 Presidency in the Finance Track4  

With a changing context characterised by gradual, albeit uneven improvements in the 

global health and economic situation, Italy was called upon to lead the main informal forum 

for multilateral cooperation with the aim of restoring the G20's role as a useful instrument 

for intensifying dialogue and effectively tackling major contemporary challenges, from climate 

change to the increase in poverty and inequalities, all of which could hinder the progress 

achieved in recent years in the direction of a more economically, socially and environmentally 

sustainable world by intersecting with the pandemic.  

The Italian Presidency thus set itself the goal of leading the international community in 

its efforts to overcome the health crisis and ensure that future generations are better prepared 

to deal with unforeseen emergencies. At the same time, the work programme was articulated 

with a view to channelling the recovery towards the development of new models of growth and 

widespread wellbeing in the post-COVID world.  

In particular, the Italian government structured its work agenda around three pillars (the 

3 P's), that is, People, Planet and Prosperity. The first pillar, namely People, was dedicated 

to people-centred policies by resolutely tackling inequalities and creating the conditions for 

protecting the most vulnerable and promoting women's empowerment. The second pillar, 

namely Planet, reflected the need to build a more sustainable world, as the crisis was to be 

interpreted as an opportunity to relaunch ambitious commitments to improving energy 

efficiency, cutting emissions, and safeguarding the environment and biodiversity through 

incessant liaison at international level and a systemic effort at national level involving public 

administrations, innovative companies, the world of research and civil society. With the third 

pillar, namely Prosperity, the Italian Presidency focused on the opportunities and challenges 

posed by new technologies and digital transformation with the aim of ensuring prosperity for 

all. 

 
4 The work of the G20 can be grouped into two tracks: the Finance Track is the responsibility of the Ministries 

of Finance and Central Banks and is aimed at examining the various aspects of economic, financial, monetary 
and fiscal issues in depth; the Sherpa Track is organised into working groups dedicated to broader issues than 

strictly economic and financial ones (e.g., education, health, digital economy, development cooperation, anti-
corruption, labour, trade, energy, environment, culture, tourism, agriculture) and is coordinated by 

representatives of the staff of the Heads of State and Government of the Presidency in office. 
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Within this framework, when it came to the G20 Finance Track, the Italian Presidency 

pursued the following objectives through the joint work of the Italian Ministry of Economy and 

Finance and the Bank of Italy, also on the basis of the G20 Action Plan (see Box 1):  

• ensuring health as a global common good and strengthening pandemic preparedness; 

• promoting an international environment conducive to investment and growth; 

• making the international tax system fairer and more transparent; 

• maintaining global financial stability and enhancing financial inclusion; 

• supporting vulnerable economies and strengthening the international financial system; 

• protecting the planet while improving living conditions for all. 
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Box 1. The G20 Action Plan  

Since the outbreak of the pandemic, the point of reference for the action of Finance 

Ministers and Central Bank Governors has been the G20 Action Plan in response to the 

COVID-19 pandemic, which was drawn up at the request of Leaders in April 2020 with the 

aim of ensuring the coordination of economic policy actions.  

 

The document was initially articulated in 40 commitments distributed over five pillars: i) 

the response to the health crisis (e.g., funding for research on vaccines); ii) economic 

measures to contain short-term negative effects (e.g., measures in favour of workers and 

businesses; protection of global value chains); iii) measures for medium- to long-term 

growth (e.g., investments in human capital, digital technologies and sustainability); iv) 

initiatives for the most vulnerable countries (e.g., moratorium on debt servicing); v) 

lessons for the future (e.g., strengthening of the monitoring of tail risks such as pandemics 

and environmental risks).  

 

In view of the continuation of the crisis and the need to keep the G20 Action Plan a living 

document to be revised according to economic and health developments, the plan was 

updated in October 2020 and again in April 2021. In particular, with the latest update, its 

structure was revised, thus aligning it with the priorities identified by the Italian 

Presidency, as collected in four fundamental pillars: i) ensuring health as a global common 

good, both by accelerating the response to COVID-19 and strengthening preparedness 

against future health threats; ii) sustaining and shaping a long-term recovery that protects 

vulnerable groups and leverages the opportunities offered by digitalisation and green 

transformation; iii) supporting vulnerable economies, particularly those with unsustainable 

debts; iv) protecting the planet by promoting the transition to more sustainable, inclusive 

and equitable societies. 
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2.1  Ensuring health as a global common good and strengthening pandemic 

preparedness 

COVID-19 health risks continue to pose the major threat to the global economy and 

recovery in 2021, particularly due to the spread of new virus variants and the inequitable 

distribution of vaccines and other health tools. Faced with the fragility of the collective Global 

Health systems highlighted by COVID-19, G20 members supported the international efforts to 

end the current pandemic and worked on strengthening the prevention, preparedness 

and response (PPR) mechanisms against future pandemics, as requested by G20 Leaders in 

the Riyadh Declaration of November 2020. To this end, the Italian Presidency organised a joint 

meeting among the Finance and Health Ministers on 29 October 2021, in continuity with 

the two previous Presidencies (Japan and Saudi Arabia) and in recognition of the importance of 

strengthening the dialogue between the economic and health worlds.  

With regard to bilateral and multilateral efforts to ensure equitable and affordable 

access to pandemic medical countermeasures (vaccines, oxygen, testing, treatment) and 

strengthen health systems, G20 members remained the major contributors to the Access to 

COVID-19 Tools Accelerator (ACT-A) initiative coordinated by the WHO, by pledging USD 14.5 

billion and the in-kind donation of 1.3 billion doses of vaccine. As of 12 November 2021, the 

COVAX Facility, which is ACT-A's global mechanism for joint procurement and distribution of 

vaccines, had delivered more than 476 million doses in 144 countries, including 384 million to 

86 low- and lower-middle-income countries, also thanks to the efforts of donors. At the October 

Joint Ministerial, G20 members endorsed the annual extension of ACT-A's mandate to 2022 and 

agreed to further collaborate with global and regional health initiatives such as the African 

Vaccine Acquisition Trust (AVAT), the Pan American Health Organization's (PAHO) Revolving 

Fund and the Global Fund's COVID-19 Response Mechanism (C19RM). 

The G20 also recognised immunisation against COVID-19 as a global public good. 

At the Joint Ministerial in October, it also committed to making progress towards the WHO-

recommended global vaccination targets of vaccinating 40 percent of the population of all 

countries by December 2021 and 70 percent by mid-2022. 
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In addition, G20 members were active in supporting dialogue among the WHO, its health 

partners on the field and International Financial Institutions (IFIs), including the World Bank 

Group, which had provided more than USD 9 billion to finance health response projects in the 

most fragile countries. Finance and Central Bank Deputies were tasked to monitor the work of 

the Multilateral Leaders Task Force (MLT), established on 30 June 2021 with the aim of 

coordinating the efforts of the WHO, the World Bank, the IMF and the World Trade Organization 

in responding to COVID-19. This initiative was launched in order to increase transparency of 

international aid and coordinate efforts to facilitate a successful global vaccination campaign. 

As far as prevention and preparedness against pandemic risks are concerned, the 

Italian Presidency acted in the conviction that this aspect can only be managed through close 

cooperation between the Health and Finance sectors. The Finance Track sought to contribute 

to the debate by setting up an independent panel in January 2021 (High Level Independent 

Panel – HLIP – on financing the global commons for pandemic preparedness and response), 

which was entrusted with the task of assessing the state of the art of the existing systems for 

financing such goods and, consequently, proposing viable and sustainable financial solutions in 

the long term. The HLIP presented its 'A Global Deal for Our Pandemic Age' report at the 

meeting of Finance Ministers and Central Bank Governors in Venice on 9 July 2021. In the report, 

the panel highlighted the need for increased international financing to fill the gaps in pandemic 

PPR, thereby proposing a new Global Health Threats Fund to channel USD 10 billion additional 

yearly funding. The panel also recommended the establishment of a Global Health Threats Board 

composed of G20 Finance and Health Ministers and international organisations to provide 

systematic oversight of financing and ensure the timely and effective resourcing and 

coordination of international efforts to mitigate pandemic risks. Subsequently, the Italian 

Presidency brought together experts from the Finance Track and the Health Working Group 

from the Sherpa Track in a Finance-Health Informal Group (FHIG) tasked with presenting 

concrete proposals at the October Joint Ministerial so as to strengthen international governance 

and coordination between global economic and health policies on pandemic PPR. The Informal 

Group focused its work on governance recommendations, thus building on the work of the HLIP 

and other similar bodies, such as the WHO Europe Pan-European Commission on Health and 
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Sustainable Development and the WHO Independent Panel for Pandemic Preparedness and 

Response (IPPPR)5.  

At the Joint Ministerial in October, it was thus decided to establish a Finance-Health 

Task Force on Pandemic PPR, co-chaired by Italy and Indonesia (2022 G20 Presidency) and 

endowed with an independent secretariat housed at the WHO with the support of the World 

Bank. The Task Force aims at strengthening global collaboration and cooperation on issues of 

pandemic prevention, preparedness and response to ensure that the international community 

is better prepared against potential future threats to global health. The Task Force will also 

promote the exchange of experiences and best practices by developing new coordination 

mechanisms between Ministries of Finance and Health, promoting global collective action and 

encouraging effective resource management to address existing financial gaps in pandemic 

preparedness and response. The Finance and Health Ministers recognised the need for 

adequate, sustainable and globally coordinated funding for pandemic PPR, based on continuous 

cooperation between health and financial authorities, to address potential funding gaps, mobilize 

an appropriate mix of existing multilateral funding mechanisms and explore the possible creation 

of new funding mechanisms. At the Leaders' meeting held in Rome on 30-31 October, the Task 

Force6 was entrusted with the task of presenting a report by early 2022 on modalities to 

establish a dedicated Financial Facility.  

 

 

 

2.2     Promoting an international environment conducive to investment and growth  

Unlike other crises, the response to the dramatic consequences of the pandemic was 

swift and massive on all fronts, including the economic, monetary and financial ones. G20 

members continued to support the recovery with the aim of avoiding repeating past mistakes 

when support measures were withdrawn prematurely. On the basis of the G20 Action Plan in 

 
5 Representatives of these bodies informed the work of the virtual Informal Group meeting on 8 September 
2021 and attended the Finance and Central Bank Deputies meeting in Naples on 13 September 2021 in a 

workshop dedicated to Global Health, where short- and long-term issues were discussed together with 
members of the MLT and ACT-A. 
6 The first meeting of the Task Force took place on 20 December 2021 under the Indonesian Presidency. 
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response to COVID-19 crisis, G20 members thus agreed on a strategy aimed not only at outlining 

efforts to promote an inclusive recovery, but also coordinated actions to accompany the 

transition to greener and more digital societies.  

In particular, during the year, the Italian Presidency guided the activities of the 

Framework Working Group (FWG)7 by promoting an increasingly coordinated response to the 

crisis by G20 members, as well as solutions aimed at ensuring a rapid economic recovery by 

restoring the conditions most conducive to boosting innovation and stimulating an acceleration 

of productivity dynamics. For this reason, digital transformation was placed at the heart of the 

working group's agenda with the aim of identifying the main factors capable of stimulating 

productivity recovery. As a result of the group's work, the Finance Ministers and Central Bank 

Governors approved the G20 Menu of Policy Options on Digitalization and Productivity, 

which provides an extensive overview of policies adopted in different national contexts to 

promote productivity through digitalization. Specifically, the document examines both 

productivity drivers and productivity-enhancing policy measures, with a focus on digital 

platforms, digital skills and inclusion, and investments in intangible capital. In addition, under 

the Italian Presidency, the FWG continued monitoring economic risks while taking a more 

systemic view on non-economic sources of risks (e.g., health) as well as those related to external 

shocks, with particular attention to macroeconomic risks related to climate change and transition 

risks and their implications on domestic and global economic growth (see section 2.6). 

The Italian Presidency also defined an ambitious work programme for the Infrastructure 

Working Group (IWG)8, since the pandemic has shown that reliable and agile infrastructures are 

key to absorbing unexpected shocks and ensuring that essential services are provided to the 

entire population. The first priority aimed at strengthening G20 countries' commitment to 

 
7 The Framework Working Group (co-chaired by India and the UK) is tasked with assessing global economic 
developments while coordinating policies to foster strong, sustainable, balanced and inclusive growth. In the 

wake of the pandemic crisis, the FWG's main objective is to propose economic policy measures for global 

recovery. To this end, the FWG contributes to updating the G20 Action Plan and monitoring progress on 
commitments made. 
8 The Infrastructure Working Group (which is co-chaired by Australia and Brazil) steers global policies in order 
to improve the preparation, financing and delivery of quality infrastructure investments that ensure the 

provision of inclusive, sustainable and resilient basic services. The goal is to address the persistent 
infrastructure investment gap, including by promoting infrastructure as an asset class to stimulate greater 

private sector involvement. 
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adequately plan, finance and implement maintenance over the life of existing assets so as to 

ensure the provision of safe, reliable and high-quality infrastructure services with clear 

economic, social and environmental benefits. To this end, the group developed the G20 Policy 

Agenda on Infrastructure Maintenance, which was endorsed by Ministers and Governors 

at their July meeting in Venice. The document is accompanied by an annex with 45 case studies 

where G20 members have achieved project benefits (e.g., cost efficiency, extended life) or 

positive impacts on the environment and the economy as a whole.  

Secondly, the Presidency promoted a discussion among G20 members on the importance 

of investing in high-quality network connectivity to bridge digital divides and ensure universal 

Internet access for the entire population, including in rural and remote areas. To this end, with 

the support of the OECD, the G20 Guidelines for financing and fostering high-quality 

broadband connectivity for a digital world were drafted by the IWG and then endorsed by 

Ministers and Governors at their meeting in October. They aim at expanding investment 

opportunities and providing useful indications for bridging financial gaps in this area. On the 

subject of digital infrastructure, the 2021 InfraChallenge, a global competition organised by 

the Global Infrastructure Hub (GIH), was also launched9 to gather innovative ideas for making 

infrastructures more digital and resilient10. 

The Presidency also committed to promoting infrastructure as an opportunity to reduce 

geographical disparities and foster social inclusion. In the recovery phase, local authorities will 

play a key role both in the management of infrastructure projects and in the provision of 

services, thanks to their greater proximity to citizens’ needs. For this reason, the Italian 

Presidency worked to integrate the perspective of local entities within the G20 infrastructure 

agenda in order to provide a bottom-up perspective, thus highlighting issues and opportunities 

that might not be sufficiently addressed at national level. To this end, a G20 High-Level 

 
9 The GIH, which was established in 2014 under Australia's Presidency of the G20, is an independent non-

profit institution that aims at contributing to the infrastructure agenda through analyses and the collection and 

sharing of information on infrastructure projects and financing among governments, international 

organisations, development banks and the private sector. The GIH's mandate was extended until December 
2024 at the October meeting of Finance Ministers and Central Bank Governors. 
10 Thirty companies participated in the initiative, with the top 20 benefiting from a dedicated mentoring 

programme. Canadian start-up IRIS, which provides an artificial intelligence-based platform for collecting data 

on the health of road networks, won the first prize of CAD 50,000.   
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Conference on Local Infrastructure Investment was organised on 27 September 2021 

together with the International Affairs Institute and the Municipality of Genoa to stimulate the 

dialogue between central authorities and sub-national authorities on local infrastructure 

investments.  

In 2021, the IWG continued working on the implementation of the G20 Principles for 

Quality Infrastructure Investment (QII), which were endorsed in 2019 under Japan's G20 

Presidency11. At the behest of the Italian Presidency, the International Finance Corporation (IFC) 

prepared the interim versions of the G20 Compendium of QII indicators and an accompanying 

Guidance Note, aimed at identifying a list of possible indicators for assessing quality projects in 

certain sectors (e.g., energy, water and wastewater disposal, information and 

telecommunications technologies, transport and urban infrastructure).  

 

 

 

2.3     Making the international tax system fairer and more transparent  

The globalisation of the economy and the emergence and proliferation of new, highly 

digitalised business models in recent years have produced a progressive misalignment between 

the places where value is created and where its profits are taxed. In order to address the 

challenges arising from this phenomenon, a reform of the existing international tax rules has 

become necessary to make the international tax system fairer, more sustainable and modern.  

The newly found multilateralism, marked by the strong political commitment of the entire 

international community and fostered by the leadership of the G20, made it possible to reach a 

historic agreement on a two-pillar solution. This solution provides for the redistribution of 

taxing rights among market jurisdictions through Pillar One and for the introduction of rules to 

ensure global level playing field, stop the race to the bottom in corporate tax rates and 

effectively counter the shifting of profits to low-tax jurisdictions through Pillar Two. This 

 
11 The QII Principles are a set of voluntary principles aimed at mobilising funding towards projects that ensure 

high economic-financial, environmental, social and governance standards. 
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agreement was endorsed by the G20 Finance Ministers and Central Bank Governors at their 

meeting in October and subsequently by Leaders at the Rome Summit on 30-31 October 2021.  

The outstanding number of joining jurisdictions – 139 out of 141 members of the 

OECD/G20 Inclusive Framework on Base Erosion and Profit Shifting (BEPS), representing about 

94 percent of global GDP – makes the international taxation rules globally shared. Specifically, 

Pillar One has the objective to reallocate the taxing rights to market jurisdictions with respect 

to 25 percent of the excess profits of the largest and most profitable multinational companies 

(at least EUR 20 billion of global turnover and 10 percent of profitability, measured as profit 

before tax on revenues). The agreement on Pillar One also establishes effective and binding tax 

certainty mechanisms to prevent and resolve disputes, and provides for the removal of all Digital 

Services Taxes and other relevant unilateral measures with respect to all companies. 

Furthermore, it enshrines the commitment not to introduce such measures, once the new rules 

are implemented. Pillar Two introduces a global minimum effective taxation of 15 percent for 

large multinational enterprises (with global turnover of at least EUR 750 million), in each 

jurisdiction where they operate. In addition, in order to ensure a consistent and coordinated 

implementation of the new framework, the G20 has requested the OECD/G20 Inclusive 

Framework on BEPS to rapidly develop standardized model rules and multilateral instruments, 

with the view to ensure that the new rules will come into effect at global level in 2023. 

The Italian G20 Presidency also followed up on the work in the area of taxation for 

development, which is a traditional strand of the Finance Track. In order to ensure the 

effective inclusiveness of the international tax system, the G20 Finance Ministers and Central 

Bank Governors mandated the OECD – at the proposal of the Italian Presidency – to prepare a 

report on the progress made by developing countries as a result of their participation in the 

OECD/G20 Inclusive Framework on BEPS, five years after its establishment. The “Developing 

Countries and the OECD/G20 Inclusive Framework on BEPS” report was presented to the G20 

Finance Ministers and Central Bank Governors at their October meeting and then noted by the 

G20 Leaders in their Declaration of Rome Summit last 30-31 October. It was prepared through 

an extensive OECD consultation process with developing countries, including both members and 

non-members of the OECD/G20 Inclusive Framework on BEPS, involving a total of some 675 

government officials from 155 jurisdictions. The report analyses the progress made by 
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developing countries in the implementation of the BEPS actions; assesses the suitability of the 

current international tax norms and guidance in relation to the capacities and priorities of 

developing countries, as well as their Domestic Resource Mobilization (DRM) needs; examines 

the support required to boost their capacity as well as possible ways to improve the inclusiveness 

of the G20/OECD Inclusive Framework on BEPS; and finally identifies potential future priorities 

for the forum itself, also in the DRM area. Moreover, the report includes a set of 

recommendations that constitutes a solid basis for future regular discussions on this topic by 

G20 members, also with a view to supporting developing countries in implementing the new tax 

rules devised in response to the digitalisation of the economy, so as to allow them to effectively 

integrate into the new international tax architecture. 

Finally, the COVID-19 pandemic has called for a rethinking of tax policies and their 

role in enhancing equity in income and wealth distribution. The “Tax and Fiscal Policy 

Responses after the COVID-19 Crisis” report, which was mandated to the OECD and presented 

to the G20 Finance Ministers and Central Bank Governors at their October meeting, aims at 

outlining how fiscal policies can support inclusive and sustainable growth after the COVID-19 

crisis. 

 

 

 

2.4     Supporting vulnerable economies and strengthening the international financial 

system  

Developing countries have been hit hard by the pandemic crisis. In order to address their 

needs, the G20 promoted an ambitious package of measures under the leadership of the Italian 

Presidency to help the most vulnerable countries on their way to a more sustainable, resilient 

and lasting recovery, in line with Sustainable Development Goals (SDGs).   

The Italian Presidency first and foremost promoted and facilitated negotiations at G20 

level for an unprecedented allocation of Special Drawing Rights (SDRs) by the IMF. The 

new SDR issuance, amounting to an equivalent of USD 650 billion, of which USD 275 billion for 

emerging and low-income countries, was endorsed by the G20 Finance Ministers and Central 



 
 
 
 

 

The results of the Italian G20 Presidency in the Finance Track                                               16                  
   

Bank Governors at their July meeting in Venice and was made operational in August, thus 

helping to increase global reserves and support countries with liquidity problems. In addition, in 

order to maximise the impact of the new SDR issuance, Ministers and Governors asked the IMF 

to develop options for channelling a portion of the new allocated SDRs to the most vulnerable 

countries. Since last spring, the G20 International Financial Architecture Working Group 

(IFAWG)12 has discussed the IMF's work on this issue, in particular the objectives and key 

features of possible options. Following the agreement reached by G20 Ministers and Governors 

in October and endorsed by Leaders at the Rome Summit, SDRs will be channelled through the 

refinancing of the IMF's Poverty Reduction and Growth Trust (PRGT) and the creation of a new 

Resilience and Sustainability Trust (RST), also at the IMF. The latter will provide long-term, 

concessional financing to vulnerable low- and middle-income countries to address primarily 

climate and health challenges. Through these initiatives, the G20 aims at mobilising a total of 

USD 100 billion for vulnerable countries, of which more than USD 45 billion have already been 

formally announced at the Rome Summit. 

Another important component of this package of measures for more vulnerable countries 

is the Debt Service Suspension Initiative (DSSI), which offered low-income countries the 

possibility of suspending their debt servicing in the years 2020 and 2021. The initiative, which 

was launched under the Saudi G20 Presidency in 2020 together with the Paris Club, was renewed 

under the Italian Presidency for a further six months – until December 2021, that is, the final 

deadline – with the unanimous consent of Finance Ministers and Central Bank Governors. Its 

implementation has made it possible to free up resources for priority spending in low-income 

countries between May 2020 and December 2021, for a total estimated in advance at USD 12.9 

billion, which will benefit around 50 countries.  

At the same time, the Italian Presidency continued to promote the Common 

Framework for Debt Treatments beyond the DSSI, which aims at offering a structural 

response to debt sustainability problems with the involvement of all official and private creditors 

 
12 The International Financial Architecture Working Group (which is co-chaired by South Korea and France) 
contributes to strengthening the stability and cohesion of the international financial system. It addresses 

challenges related to debt sustainability and transparency, the strengthening of the Global Financial Safety 
Net, risks associated with the volatility of capital flows, financing for development in low-income countries and 

coordination among International Financial Institutions, including Multilateral Development Banks. 



 
 
 
 

 

The results of the Italian G20 Presidency in the Finance Track                                               17                  
   

beyond the traditional perimeter of the Paris Club. This initiative is particularly important, as 

vulnerable countries still risk finding themselves in an unsustainable debt situation with serious 

liquidity and solvency problems after the end of the DSSI. In 2021, three countries requested 

debt treatment under the Common Framework, namely Chad, Ethiopia and Zambia. Despite a 

number of delays in the early stages of implementation, the IFAWG facilitated the formation of 

the Creditors' Committees for Chad and Ethiopia, which started negotiations in May and 

September 2021 respectively. In addition, the Italian Presidency hosted a technical discussion 

on how to improve the process and efficiency of the Common Framework within the IFAWG 

and, on the basis of the work of the IMF and the World Bank, with a view to reducing its 

timeframe and making it more attractive to other countries that have so far been hesitant to 

benefit from it.  

Further progress was achieved on the transparency of debt data as well. During the 

year, the Presidency facilitated the second self-assessment exercise on the implementation of 

the G20 Operational Guidelines for Sustainable Financing: the results have been published on 

the World Bank website. At the same time, the implementation of the Voluntary Principles for 

Debt Transparency adopted by the Institute of International Finance (IIF) was advanced through 

the launch in March of the new data repository on credits extended by private creditors to 

vulnerable low-income countries, as administered by the OECD and the IIF, which is scheduled 

to go live in 2022. 

Additional resources will be mobilised through the Multilateral Development Banks 

(MDBs) and their concessional funds. In particular, during the Italian G20 Presidency, support 

was expressed for an ambitious replenishment and greater use of internal resources of the 

International Development Association (IDA20). In December 2021, the negotiation was 

concluded with the historic result of a replenishment of USD 93 billion (compared to USD 82 

billion for IDA19), of which USD 23.5 billion in donor contributions. In addition, the October 

communiqué affirmed support for the replenishment of the African Development Fund, the 

negotiation of which will start in early 2022 (ADF16).  

MDBs were called upon to explore further Balance Sheet Optimisation (BSO) 

measures to maximise the impact of existing resources and mobilise additional funding. In this 

regard, at the June meeting of the IFAWG, MDBs presented a joint report on the status of 
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implementation of the Action Plan to Optimize Multilateral Development Banks' Balance Sheets, 

as approved by the G20 Leaders in 2015, which outlined the measures taken so far and possible 

innovative actions to be taken in the future. In addition, the Italian Presidency promoted the 

launch of an Independent Review of Multilateral Development Banks' Capital Adequacy 

Frameworks13, whose work, which started in October 2021, is expected to be concluded with 

the elaboration and presentation of a report by mid-2022.  

With regard to Public Banks that invest in medium and long-term development, the 

second 'Finance in Common' Summit was held in Rome in October under the auspices of the 

Italian Presidency. It was organised jointly by Cassa Depositi e Prestiti and the International 

Fund for Agricultural Development (IFAD), as part of an alliance that brings together 450 

institutions and aims at maximising the synergies of their actions with a view to achieving the 

SDGs This year's Summit focused in particular on food security. 

In addition, an update on the implementation of the G20 Principles for effective 

coordination between the IMF and MDBs in case of countries requesting financing while facing 

macroeconomic vulnerabilities, which were adopted in 2017, was presented in June 2021. The 

G20 then endorsed a new set of recommendations for the use of policy-based lending to 

maximise the development impact of financing, also through a more effective use of country 

platforms. The latter were also the subject of a thematic workshop organised by the Italian 

Presidency in December 2020, as they are a useful tool for fostering cooperation between local 

governments and development actors, thus maximising resources and attracting private 

investments. 

Finally, through the meetings of the Africa Advisory Group14 (AAG), the work of the G20 

Compact with Africa was followed up under the Italian Presidency with the aim of 

 
13 In order to conduct this review, a Panel of experts selected among high-profile professionals with diverse 
experiences has been established and chaired by Frannie Léautier as Expert Chair. The Panel will carry out 

technical analyses and formulate guidelines and policy recommendations; it may draw on the technical support 

of the Basel Committee on Banking Supervision, the contribution of external experts, and the participation of 
rating agencies and MDBs as observers. 
14 The Africa Advisory Group, which was established in 2017 during the German G20 Presidency and is co-
chaired by Germany and South Africa, is responsible for leading the G20 Compact with Africa initiatives, with 

the aim of improving the conditions for private investment in African countries and promoting growth and 
sustainable development. The group comprises a number of G20 countries, international organisations (IMF, 

World Bank, African Development Bank) and the African Compact countries, namely Benin, Burkina Faso, Côte 
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encouraging the mobilisation of resources for a transition of the economy – of emerging markets 

and developing economies in the African context – towards greater sustainability and 

digitalisation. 

 

 

 

2.5     Maintaining financial stability and improving financial inclusion in a digital world 

The outbreak of the COVID-19 pandemic was an unprecedented exogenous shock to the 

global financial system. One of the priorities set by the Italian G20 Presidency was to outline 

preliminary lessons learned from a financial stability perspective and identify the 

necessary actions to be taken. The Financial Stability Board's (FSB) report on lessons learned 

from the pandemic found that, while the global financial system has shown increased resilience, 

there remain some gaps in its regulatory structure that need to be addressed. These include 

completing the implementation of the G20 reforms and further analysing some aspects of the 

existing regulatory framework, such as the functioning of liquidity and capital buffers of banking 

institutions and potential sources of pro-cyclicality. Another element that emerged was the need 

to strengthen the non-bank financial intermediation sector. The market turmoil of March 2020 

highlighted that some market activities and mechanisms associated with non-bank financial 

intermediation may have led to liquidity imbalances and amplified shocks. The Italian Presidency 

prioritised the implementation of a work programme by the FSB to strengthen the resilience of 

the non-bank financial sector. As a first step, at their October 2021 meeting, Finance Ministers 

and Central Bank Governors endorsed a set of policy proposals to improve the resilience of 

money market funds. 

Another priority area was the implementation of the G20 Roadmap for strengthening 

the cross-border payments system. An important step was achieved with the G20's 

endorsement of 'ambitious but achievable' quantitative global targets for addressing the 

challenges of cost, speed, transparency and access by 2027, as set out in an FSB report. The 

 
d'Ivoire, Egypt, Ethiopia, Ghana, Guinea, Morocco, Rwanda, Senegal, Togo and Tunisia. In particular, it 
monitors the progress of the Compact countries and proposes new recommendations. 
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first progress report on the implementation of the FSB's high-level recommendations on the 

regulation, supervision and oversight of global stablecoin arrangements was also published 

in October. Progress is still at a preliminary stage, and G20 jurisdictions have been encouraged 

to make further progress. At the same time, the joint initiative of the Committee on Payments 

and Market Infrastructures (CPMI), the Bank for International Settlements Innovation Hub, the 

IMF and the World Bank continued to deepen the analysis of the potential role of central bank 

digital currencies in enhancing cross-border payments. In addition, work on cyber resilience 

continued under the Italian presidency: an FSB report focusing on existing approaches on Cyber 

Incident Reporting and next steps for achieving greater convergence in this area was welcomed 

at the October meeting of G20 Finance Ministers and Central Bank Governors. Finally, in the 

context of efforts related to preventing and combating money laundering, terrorist financing 

and the financing of the proliferation of weapons of mass destruction, full support was reiterated 

for the Financial Action Task Force15 (FATF) with the aim of ensuring a sustainable recovery 

and protecting the integrity and stability of financial markets. In particular, support was given 

to the FATF recommendations aimed at enhancing the transparency of legal entities (i.e., 

beneficial ownership) and to countries' actions aimed at combating the laundering of illicit profits 

from environmental crimes (e.g., deforestation, waste trafficking and nuclear waste). Finally, 

G20 Finance Ministers and Central Bank Governors, as well as Leaders, committed to sustaining 

and strengthening the work of the regional FATF-style regional bodies that make up the Global 

Network. 

As to the Global Partnership for Financial Inclusion16 (GPFI), the annual work plan 

for 2021 addressed the relationship between financial inclusion and digital transformation in a 

post-COVID-19 world, with a focus on the most vulnerable and underserved groups, including 

micro, small and medium-sized enterprises (MSMEs). In addition, the GPFI examined the issue 

 
15 The mission of the Financial Action Task Force, which was established in 1989 and made permanent in 

2019, is to elaborate and develop international standards for preventing and combating money laundering, 

terrorist financing and the financing of the proliferation of weapons of mass destruction. The chairmanship is 
currently held by Germany (2020-2022). 
16 The Global Partnership for Financial Inclusion was created in 2010 to promote financial inclusion at a global 
level as a means of enhancing well-being and pursuing sustainable and inclusive growth. The aim is to improve 

access to and use of financial services - including through digital means - by households and businesses. The 
Partnership also works to promote appropriate financial education and strengthen financial consumer 

protection. 
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of remittances and the most effective actions needed to support them, thereby making them 

less costly and more resilient to economic downturns. Finally, the GPFI engaged with 

stakeholders and standard setters – such as the FSB, CPMI and FATF – to further promote the 

integration of financial inclusion into their policies. 

In light of the ongoing challenges associated with digital transformation, the GPFI 

discussed the most effective policy options to mitigate the negative consequences of the crisis, 

in particular through the use of responsible digital financial services. In this regard, the GPFI's 

Implementing Partners17 have produced six reports analysing the impact of the pandemic on 

the financial resilience of individuals and MSMEs, and assessing the new risks of financial 

exclusion and cyber-fraud, due to the increased digitisation of financial services and products. 

By selecting the most effective policy responses from Implementing Partners’ reports, the GPFI 

developed the 'Enhancing digital financial inclusion beyond the COVID-19 crisis' G20 

Menu of Policy Options for digital financial literacy and financial consumer and MSME 

protection, which was endorsed by Finance Ministers and Central Bank Governors and 

subsequently by G20 Leaders. The aim of the Menu is to provide practical guidance and 

inspiration for policymakers in their efforts to lay the foundations for new financial inclusion 

strategies for individuals and MSMEs in the post-crisis world, with a particular focus on the 

contribution that digitalisation and technological innovation can make to this end. 

As requested by G20 Leaders, 2021 saw the GPFI continue to play a leading role in 

facilitating remittance flows, not least by supporting actions to reduce average remittance 

transfer costs to below 3 percent by 2030. In June 2021, the GPFI organised the 'Remittances 

in times of crisis and beyond' workshop, which provided an in-depth perspective – by remittance 

receiving and sending countries, service providers and international organisations – on the 

challenges that are still present in the market and need to be addressed. The results of the 

workshop were welcomed by Ministers and Governors at their July meeting in Venice. As part 

of its leadership role in the development and implementation of National Remittances Plans 

(NRPs), the GPFI published the 2021 Update to Leaders on Progress Towards the G20 

Remittance Target, which includes each jurisdiction's performance in implementing its respective 

 
17 World Bank Group, International Finance Corporation, IFAD, International Network on Financial Education, 

OECD and SME Finance Forum.  
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plan, with a focus on analysing the impact of COVID-19 on remittance flows. The GPFI also 

published the 2021 Biennial Update of the NRPs, which was aimed at improving the quality and 

quantity of information for cross-country comparison and tracking appropriate support measures 

for the short and long term. The GPFI's efforts on remittances also benefited greatly from the 

progress made in its work on cross-border payments, with remittances being an important part 

of the G20 Roadmap on cross-border payments. In October 2021, the GPFI and the Italian 

Presidency hosted the 'Coping with New (and Old) Vulnerabilities in the Post-Pandemic World' 

High-Level Symposium, which also involved non-G20 countries, as well as private sector and 

academic representatives. Finally, the GPFI produced, for the first time, the GPFI Annual 

Progress Report to G20 Leaders, which summarises the progress achieved by the GPFI in 2021. 

In the Rome Declaration at the end of October, the G20 Leaders re-committed to strengthening 

the GPFI's objectives in terms of advancing financial inclusion globally and facilitating remittance 

flows. 

 

 

 

2.6  Protecting the planet while improving living conditions for all 

In 2021, the Italian Presidency promoted an ambitious green agenda, thanks to which, 

for the first time in the history of the G20, climate and environmental issues have been placed 

at the core of the Finance Track discussions. This has allowed international debate and 

coordination to advance, thus contributing to the success of the G20 Leaders' Declaration in 

Rome and to the outcomes of COP26. 

In April 2021, the G20 Finance Ministers and Central Bank Governors established a 

permanent Sustainable Finance Working Group (SFWG)18; upon the initiative of the Italian 

Presidency, the United States and China agreed to act as co-chairs. In addition, Ministers and 

Governors introduced a pillar dedicated to Protecting the Planet in the G20 Action Plan, in which 

 
18 The Sustainable Finance Working Group aims at mobilising sustainable finance so as to ensure stable growth 

and promote the transition to greener, more resilient and inclusive economies and societies. The group is 

tasked with identifying institutional and market barriers to the development of sustainable finance and 
proposing solutions to overcome these barriers, and to contribute to the alignment of international financial 

flows with the goals of the 2030 Agenda and the Paris Agreement. 
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they: i) committed to adopting recovery strategies that support the ecological transition; ii) 

recognised the key role of sustainable finance; iii) encouraged IFIs to strengthen the ecological 

transition path in vulnerable countries and called on MDBs to pursue the alignment of their 

financial flows with the objectives of the United Nations 2030 Agenda and the Paris Agreement. 

In the following months, the Italian Presidency organised numerous initiatives, thereby 

involving all the working groups of the G20 Finance track and creating new synergies among 

the G20 membership, IFIs, academic and private sector representatives, and the civil society. 

In particular, the Presidency worked on the following priorities: 

 

• Strengthening international coordination to combat climate change 

For the first time in the history of the G20, Ministers and Governors recognised the 

importance of economic and financial policies in promoting the ecological transition. In the 

October 2021 Communiqué they committed to coordinate their efforts to fight climate change 

and promote environmental protection as well as the transition towards more sustainable and 

inclusive economies and societies.  

 

• Orienting recovery strategies and the policy mix to promote the transition towards more 

prosperous, inclusive and sustainable economies and societies 

In 2021, the Italian Presidency launched a structured debate within the G20 on the best 

strategies for an ecological transition, considering also their macroeconomic and distributional 

impact. To this end, in July the Presidency convened the International Conference on Climate 

Change in Venice, in occasion of which Ministers and Governors discussed, together with 

eminent representatives of academia, IFIs and the private sector, possible strategies to achieve 

climate neutrality. On this basis, Ministers and Governors agreed that the most adequate policy 

mix should include investments in sustainable infrastructure and innovative technologies, 

investments that promote decarbonisation and the circular economy, as well as mechanisms 

and incentives including carbon pricing systems, that encourage the use of clean energy. In 

October, Ministers and Governors asked each Finance Track working group to contribute to such 
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debate in a synergic manner and in line with their respective mandates. This is an important 

legacy for future Presidencies, which would allow climate action to remain a cross-cutting theme 

within all G20 works. 

 

• Promoting a systematic analysis of macroeconomic risks related to climate change and 

integrating climate change into international efforts to fill information gaps 

In the April 2021 Communiqué, Ministers and Governors committed to strengthening the 

global risk monitoring system and increasing resilience against shocks related to climate change 

and environmental degradation. On this basis, the Presidency promoted the launch of a 

discussion on macroeconomic risks arising from climate change within the FWG, which 

benefitted from the contribution of experts from the science world and international 

organisations.  

In July 2021, Ministers and Governors agreed to undertake a systematic analysis of 

climate risks and to share tools, their respective experiences and the most accredited 

methodologies. The October Communiqué then instructed the FWG to conduct a systematic 

analysis of macroeconomic risks arising from climate change and the costs and benefits 

associated to different green transition strategies. This exercise will have to include an in-depth 

analysis of the distributional and macroeconomic impact of climate risk prevention and 

mitigation policies, as well as to encourage the sharing of practices adopted by G20 members. 

Moreover, under the impetus of the Italian Presidency, in the April and July Communiqués, 

Ministers and Governors requested the IMF, the FSB and other international organisations of 

the Interagency Group on Economic and Financial Statistics19 to consider, starting from 2022, 

the need of collecting data and developing climate-related statistics among the priorities of a 

new Data Gaps Initiative20. 

 
19 The members of the Interagency Group are the Bank for International Settlements, the European Central 
Bank, the IMF, the OECD, the United Nations and the World Bank. The FSB is invited to participate in areas of 

its direct competence. The aim is to identify and work on areas related to economic and financial statistics 
that could benefit from inter-agency cooperation. 
20 2021 saw the completion of the second phase of the Data Gaps Initiative – launched in 2009 in the wake of 
the financial crisis and renewed in 2015 with the aim of addressing information gaps and collecting and 

disseminating comparable, timely, integrated, high-quality and standardised statistics for policy purposes – 
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• Promoting environmentally sustainable infrastructures 

The Italian Presidency fuelled the discussion on the best policies for supporting the 

implementation of environmentally sustainable infrastructures as well as identifying solutions 

for mobilising resources, in collaboration with the private sector. To this end, together with the 

OECD and the D20-Long Term Investors Club21, it organised the 2021 G20 Infrastructure 

Investors' Dialogue, drafting an Outcome Document submitted to Ministers and Governors in 

occasion of their October meeting. This document includes several actions22 aiming at fostering 

the dialogue between public and private investors for the implementation of long-term recovery 

strategies. It is also intended to guide the work related to this issue under future G20 

Presidencies. 

 

• Promoting international coordination on environmental taxation 

The Presidency promoted a dialogue on environmental taxation, thereby launching a 

discussion on the role of tax policy in the transition towards a greener and more sustainable 

economy, in occasion of the G20 High Level Symposium on Tax Policy and Climate Change held 

in Venice in July. In the following months, to continue this discussion and exchange of ideas 

within the G20, the Italian Presidency proposed the creation of a technical working group to 

deepen the role of tax policies in environmental mitigation strategies. Although no consensus 

was reached on the establishment of the group, in the October 2021 Communiqué, Ministers 

 
with the publication of the Sixth Progress Report by the IMF and the FSB. The request by the G20 Finance 
Ministers and Central Bank Governors is based on the recognition of the need to expand the availability and 

supply of data, including environmental data, to better inform policy decisions. The new initiative, as proposed 

by the Italian Presidency, will focus on i) climate change; ii) household distributional information; iii) fintech 
and financial inclusion data; iv) access to private data sources and administrative data.  
21 The D20 – Long Term Investors Club is an association of long-term investors created in 2009 that brings 
together today's leading institutional long-term investors with total assets of more than USD 5.4 trillion.  
22 Actions include i) encouraging the private sector to align its infrastructure investments with the Paris 
Agreement targets; ii) quantifying the resources needed to achieve these targets; iii) developing recovery 

strategies with long-term infrastructure plans that focus on sustainable infrastructure. 
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and Governors recognised the importance of continuing a dialogue on this issue, requiring 

further technical analysis on the economic and fiscal impact of climate policies.  

 

• Encouraging IFIs and MDBs to support the green transition in vulnerable countries in a 

more concrete way 

During the Italian Presidency, Ministers and Governors repeatedly called on MDBs to 

accelerate the alignment of their operations with the Paris Agreement as well as to support 

emerging markets and developing economies in their adaptation and mitigation efforts, including 

by promoting private capital mobilisation strategies and the development of country-led 

platforms. 

 

• Promoting greater development of sustainable finance 

With the establishment of the SFWG, the Italian Presidency brought an important 

innovation within the Finance Track. The group drafted a multi-year G20 Sustainable Finance 

Roadmap (Roadmap) with concrete, voluntary and flexible recommendations. At the proposal 

of the Italian Presidency, specific areas of action have been included in the Roadmap, which will 

enable the creation of new forms of structured cooperation between the SFWG, the working 

groups of the Finance and Sherpa Tracks and the relevant international initiatives, to strengthen 

international coordination in the areas of i) macroeconomic risks, ii) taxonomies, also applied to 

investments in sustainable infrastructures iii) policy mixes for supporting the mobilisation of 

public and private sustainable finance, including carbon pricing policies, iv) alignment of financial 

flows and activities of MDBs with the Paris targets, v) mobilisation of private capital to achieve 

climate neutrality, and vi) cross-cutting issues, including digital solutions and transition finance. 

The SFWG also produced a synthesis report on the group's work under the Italian Presidency. 

In October, the Roadmap and synthesis report have been both endorsed by Ministers and 

Governors and G20 Leaders as well. The Roadmap is one of the most important results achieved 

by the Italian Presidency, as it constitutes the reference point for the development of the green 

agenda of future Presidencies. 
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3. The numbers of the G20 Presidency in the Finance Track 

The work of the Finance Track under the Italian G20 Presidency was characterised 

by a very intense calendar, with the meetings of the Finance Ministers and Central 

Bank Governors being the key moments. 

Overall, sixty-four events were organised, with an average of more than one 

event per week for the duration of the Italian Presidency (Figure 1). Specifically, during 

2021, five Ministerial meetings, five meetings at Deputies level, five meetings of the 

Troika of Presidencies and working group co-chairs, twenty-nine meetings of working 

groups and twenty gatherings, including seminars and workshops, were held. 

 

Figure 1. G20 Finance Track events 

 

 

This organisational effort was made even more complex by the ongoing pandemic 

crisis, which required most of the meetings planned by the Presidency to be organised in 

virtual mode. In 2021, eight meetings were organised in hybrid mode (face-to-face and 

virtual), while all other meetings were held from remote.  

The impressiveness of the organisational machine and the extent of the logistical 

and administrative work needed to ensure the success of the G20 Presidency is well 

reflected by the total number of participants (over five thousand five hundred, 

considering all the virtual and in-person meetings and the fifty bilateral in-person 
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meetings between the delegations), as well as the sixty-three different mailing lists used 

to send over three hundred official communications. 

As can be seen in Figure 2, with reference to the activities of the working 

groups’ (FWG, IFAWG, IWG, SFWG, GPFI, AAG, FHIG), meetings took place throughout 

the year with a regular schedule necessary to ensure the high quality of the preparatory 

documents for the Ministerial meetings and the constant updating of the topics discussed 

in the light of the changes in the international economic context.  

In addition to the official meetings of the groups, numerous seminars and 

workshops were organised during the Italian Presidency to stimulate a deeper and more 

informed discussion not only on the most topical issues, but also on long-term themes 

and challenges. 

 

Figure 2. Activities of the working groups 
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4. Conclusions 

During 2021, the G20 Finance Track played a key role in addressing the 

pandemic, which was unlike any other crisis experienced in many decades and was 

destined to leave a deep and lasting mark on our societies and economies. The G20's 

response to the pandemic crisis served as an opportunity to relaunch multilateralism 

and address global challenges, some of which have been present for a long time. After 

the most acute phase of the emergency, the forum resumed a perspective that looked 

beyond the crisis, thus defining a comprehensive and forward-looking strategy on a 

medium-term horizon.  

The working lines set out by the Italian Presidency constitute the legacy on which 

future Presidencies23 will be able to build their respective work programmes, thereby 

ensuring that the G20 can further intensify its role as a catalyst for shared decisions 

and solutions. 

Indonesia has taken over the G20 Presidency effective 1 December 2021, thus 

initiating a Troika of Presidencies24 together with Italy and India (the so-called 3 I's). 

Its work will be inspired by the 'Recover Together, Recover Stronger' theme, whereas 

the priority themes in the Finance Track will be coping strategies from expansionary 

policies adopted in the aftermath of the pandemic and the negative effects of the health 

crisis, payment systems in the digital era, sustainable finance, digital financial inclusion 

and international taxation.  

In order to ensure continuity of action for the work of the forum launched in 

2022, Italy will continue to contribute constructively to the implementation of the G20 

work programme. 

  

 
23 The Indonesian Presidency is expected to be followed by the Indian presidency in 2023 and the Brazilian 

Presidency in 2024. 
24 The Troika consists of the country that held the Presidency the previous year, the country that will hold it 

the following year and the current Presidency. In 2021, its members were Saudi Arabia, Italy and Indonesia. 
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Annex – The G20 Finance Track 

The G20 Finance Track brings together representatives of Finance Ministries and 

Central Banks to discuss financial, monetary and fiscal issues for policymaking in the 

global economy. Six distinct working groups meet within this track. 

 

Framework Working Group (FWG). The FWG is tasked with assessing 

global economic developments and coordinating policies to foster robust, sustainable, 

balanced and inclusive growth. In the wake of the pandemic crisis, the FWG's main 

objective is to propose economic policy measures aimed at stimulating global recovery. 

 

International Financial Architecture Working Group (IFAWG). The 

group contributes to improving the stability and cohesion of the international financial 

system. It addresses challenges related to, among others, debt sustainability and 

transparency, the strengthening of the Global Financial Safety Net, risks related to the 

volatility of capital flows, financing for low-income countries, etc. 

 

Infrastructure Working Group (IWG). The group directs global policies to 

improve the preparation, financing and implementation of infrastructure investments 

that ensure the provision of inclusive and sustainable basic services. The aim is to 

introduce instruments that can close the infrastructure investment gap. 

 

Global Partnership for Financial Inclusion (GPFI). The Partnership was 

created in 2010 to promote financial inclusion globally as a means of increasing well-

being and pursuing sustainable and inclusive growth. The aim is to improve access to 

and use of financial services by households and businesses and to strengthen financial 

consumer protection. 

 

Sustainable Finance Working Group (SFWG). The group aims at 

mobilising sustainable finance so as to ensure stable growth and promote the transition 

to greener, resilient and inclusive economies and societies. The group is tasked with 

identifying institutional and market barriers to the development of sustainable finance 
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and proposing solutions to overcome these barriers, and to contribute to the alignment 

of international financial flows with the goals of the 2030 Agenda and the Paris 

Agreement. 

 

Africa Advisory Group (AAG). Since 2017, the group has been coordinating 

and monitoring the progress of the G20 Compact with Africa with the aim of improving 

the conditions for private investment in African countries and promoting growth and 

sustainable development. 
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Background paper  
• Harnessing the benefits of online platforms for a strong, sustainable and inclusive recovery: 

An OECD policy toolkit  
• OECD Background Paper - Dissecting online-platform diffusion’s patterns and drivers  
• OECD Background Paper - Bridging the gap in the financing of intangibles to support 

productivity  
• Bridging the gap in the financing of intangibles to support productivity: An OECD policy toolkit  
• OECD Background Paper - Spurring growth and closing gaps through digitalization policies to 

LIFT all boats  
• OECD Report – The Future of Corporate Governance in Capital Markets Following the COVID-

19 Crisis  
• OECD Corporate Governance Factbook 2021  

 

Infrastructure  
• Concept Paper - 2021 G20 Infrastructure Investors Dialogue: Financing Sustainable 

Infrastructure for the Recovery - 3 June 2021  
• G20 Compendium of Quality Infrastructure Investment Indicators - Interim Version  
• G20 Compendium of Quality Infrastructure Investment Indicators Guidance Note – Interim 

Version  
• Bruegel Paper - Building the Road to Greener Pastures: How the G20 can support the 

recovery with sustainable local infrastructure investment  
• GIH Report on G20 QII Survey  
• GIH Phase 2 of Transformative Infrastructure for COVID-19 Recovery - Final Report to the 

G20 IWG  
• Infratracker Data and Analysis  

• Compendium of Transformative Infrastructure Approaches  
• Compendium of Emerging Funding and Financing Case Studies  
• GIH Roadmap for Enabling Circular Economy Potential in Infrastructure  
• GIH Strategic Plan 2022-2024  
• GIH Innovative Funding and Financing - Green and Circular Infrastructure Compendium  
• IAI Paper - Reviving and Reorienting Growth after the Pandemic: The Role of Local 

Infrastructure Investments  
• IMF Note on Environmentally Sustainable Investment for the Recovery  
• OECD Compendium of Policy Good Practices for Quality Infrastructure Investments  
• OECD Report - New Strategies for Strengthening Infrastructure Resilience and Maintenance  
• OECD Report - Promoting high-quality broadband networks in G20 countries  
• OECD Report - Bridging digital divides in G20 countries  
• OECD Report on Innovative Infrastructure Funding and Financing in Regions and Cities  
• OECD Stocktaking Report of Good Practices for Inclusion of Women in Infrastructure  
• OECD Report on Investing in Health and Housing for Social Inclusion  
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• World Bank Report - Well Maintained: economic benefits from more reliable and resilient 
infrastructure  

 

Data  
• IMF – Concept Note for a New Data Gaps Initiative  
• FSB - IMF - Sixth Progress Report on the G20 Data Gaps Initiative (DGI-2)  

 

Policies for the Green Transition  
• G20 Presidency, OECD, D20-LTIC - Outcome document - 2021 G20 Infrastructure Investors 

Dialogue: Financing Sustainable Infrastructure for the Recovery - 3 June 2021  
• IMF/OECD Report on Tax Policy and Climate Change  

 

International Taxation  
• Statement on a Two-Pillar Solution to Address the Tax Challenges Arising From the 

Digitalisation of the Economy.  
- Annex: Detailed Implementation Plan 

• IMF/OECD Report on Tax Policy and Climate Change  
• OECD Secretary-General Tax Report to G20 Finance Ministers and Central Bank Governors – 

April 2021  
• Annex: Tax and Fiscal Policy in Response to the COVID-19 Crisis  
• The OECD Secretary-General Tax Report to the G20 Finance Ministers and Central Bank 

Governors – July 2021 
• OECD Report on Developing Countries and the OECD/G20 Inclusive Framework on BEPS  
• OECD Report on Tax and Fiscal Policies after the COVID-19 Crisis  
• OECD Secretary-General Tax Report to G20 Finance Ministers and Central Bank Governors – 

October 2021 
 
 

International Financial Architecture  
• Update on the Joint IMF-WB Multipronged Approach to Address Debt Vulnerabilities – Report 

and Presentation – February 2021  
• IMF overview on Reserve Currencies in an Evolving International Monetary System – February 

2021  
• IMF update on Recent Capital Flow Developments and Policy Responses in Emerging Markets 

– February 2021  
• IMF/WBG note on the Implementation and Extension of the G20 Debt Service Suspension 

Initiative – March 2021  
• IMF Informal Briefing on Special Drawing Rights - March 2021  
• IMF presentation on Macroeconomic Developments and Prospects in Low-Income Countries 

- 2021  
• IMF/WB Guidance Note and Presentation on Developing Local Currency Bond Markets 

(LCBMs)- Keeping it Local, Secure and Stable: A Diagnostic Framework- June 2021  
• IMF Presentation on Capital Account Policies in Response to the COVID Crisis- June 2021  
• OECD Presentation on Debt Transparency Initiative to advance the IIF Voluntary Principles 

for Debt Transparency – June 2021  
• IMF-MDBs Presentation on Coordination on Policy-Based Lending. An Update on the G20 

Principles- June 2021  
• 2021 Report on each MDBs Balance Sheet Optimization Measures - June 2021  
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• MDBs effort for DSSI Countries – April 2020 – May 2021  
• IsDB Presentation on Proposed suggestions related to the G20’s inquiry on PRI Stock Study 

recommendations – June 2021  
• IsDB Presentation on Strategic Preparedness and Response Package for COVID-19 Pandemic 

in unified Country-Owned Platforms - June 2021  
• IMF Presentation on the Review of the Institutional View – Preliminary Considerations – 

September 2021  
• OECD Presentation on OECD Capital Movements Code: Update on Adherence Processes – 

September 2021  
• IMF Presentation on Central Bank Digital Currencies and the International Monetary System 

– September 2021  
• AMRO Presentation on the Cooperation between the RFAs, and between the RFAs and the 

IMF – September 2021  
• IMF/WBG Update on the DSSI and Common Framework – September 2021  
• IMF/WBG Presentation on G20 Operational Guidelines for Sustainable Financing – Second 

Self-Assessment Survey Results: Main Findings and Policy Options – September 2021  
• IMF Update on Marked-Based Framework for Sovereign Debt Restructuring – September 

2021  
• AfDB Note on Channeling SDRs through MDBs – September 2021  
• IsDB Presentation on the Use of SDR to Support MDB Lending – Discussion Note – September 

2021  
• IMF/WBG Presentation on Considerations for a Standstill Element under the Common 

Framework – September 2021  
• IMF/WBG DSSI Fiscal Monitoring Update – September 2021  

 

Compact with Africa  
• Compact with Africa Monitoring Report – October 2021  

 

Sustainable Finance  
• FSB Report on the availability of data with which to monitor and assess climate-related risks 

to financial stability  
• FSB Report on promoting climate-related disclosures  
• FSB Roadmap for addressing climate-related financial risks  

 

Financial Regulation  
• FSB Chair’s letter to the G20 Finance Ministers and Central Bank Governors – April 2021  
• FSB Report on factors to be considered for extending, amending and ending COVID-19 

support measures – April 2021  
• FSB Final report on evaluation of the effects of TBTF reforms for banks – April 2021  

• FSB Chair’s letter to G20 Finance Ministers and Central Bank Governors – July 2021  
• FSB Lessons learnt from the COVID-19 pandemic from a financial stability perspective: 

Interim report  
• FSB Policy proposals to enhance money market fund resilience: Consultation report  
• FSB Progress report on LIBOR transition issues  

• A stock-take of provisional domestic Central Bank Digital Currencies (CBDC) designs and 
Central Bank Experimentation and the extent they could be used for cross-border payments 
(CPMI in collaboration with BIS Innovation Hub, IMF and WB)  

• FSB Chair’s letter to G20 Finance Ministers and Central Bank Governors – October 2021  
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• FSB Policy proposals to enhance money market fund resilience: Final report  
• FSB G20 Roadmap for Enhancing Cross-border Payments: First consolidated progress report  
• FSB Targets for Addressing the Four Challenges of Cross-Border Payments: Final Report  

• FSB Regulation, Supervision and Oversight of “Global Stablecoin” Arrangements: Progress 
Report on the implementation of the FSB High-Level Recommendations  

• FSB report on Cyber Incident Reporting: Existing Approaches and Next Steps for Broader 
Convergence  

• BCBS Implementation of Basel standards: Progress report  
• CPMI-IOSCO Consultative report on Application of the Principles for Financial Market 

Infrastructures to Stablecoin Arrangements  
 

Financial Inclusion  
• G20/WBG Report on “The Impact of COVID-19 on Digital Financial Inclusion”  
• G20/IFC/SMEFF Report on “MSME Digital Finance: Resilience and Innovation during COVID-

19”  
• G20/OECD Report on “Lessons Learnt and Effective Approaches to Protect Consumers and 

Support Financial Inclusion in the Context of COVID-19  
• G20/OECD-INFE Report on “Supporting Financial Resilience and Transformation through 

Digital Financial Literacy”  
• G20/OECD INFE Report on “Navigating the Storm: MSMEs’ Financial and Digital Competences 

in Covid-19 Times”  
• G20/IFAD/WBG Report on “Resilience in the Market for International Remittances During 

Covid-19 Crisis”  
• 2021 GPFI Progress Report to the G20 Leaders  
• 2021 Update to Leaders on Progress Towards the G20 Remittance Target  

 

Financial Education  
• OECD Recommendation on Financial Literacy  

 

AML/CFT/CFP 
• Italian G20 Presidency – Key challenges in the Global Fight against Money Laundering, 

Terrorist and Proliferation Financing  
• FATF Guidance on Risk-Based Supervision-March 2021  
• FATF Report on Money Laundering from Environmental Crime  
• FATF Second 12-Month Review of the Revised FATF Standards on Virtual Asset and Virtual 

Assets Service Providers  
 

 

 

 

 
 

 

 
 

 


